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Budget 2014: Amol Naikawadi, Joint MD, Indus Health Plus

CATEGORY: HAPPENING NOW

PUBLISHED ON THURSDAY, 10 JULY 2014 17:24

Overall, the health market players may not be too happy since there aren’t any major reforms
announced for the entire health industry. We have again failed to make the government realise that it is
important to address the increasing health issues. Various non-communicable and communicable
diseases are taking a toll on the nation’s health and overall growth.

The free diagnosis services under 'Health for All' will encourage more people to undergo healthcare
checkups which will further help in early diagnosis and treatment of diseases. The opening of AIIMS
and 12 medical colleges will ensure better medical facilities, tertiary care and trained medical
professionals but this however may solve sectorial problem only. Nationally the concern for health can’t
be addressed with this number. Increased GDP allocation on healthcare will make good healthcare
services almost affordable to the lower income groups. This would also include spending more on
public health services and making health insurance available to all. The tax benefit offered in general
will be of a great help for the disposable income earners to invest in preventive healthcare.

Increase of tax by 60-70 per cent on cigarette will decrease the consumption rate, hence the risk of
cancer can be reduced due to smoking and tobacco consumption.
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Corporate sector lauds Modi govt's maiden Union Budget

India Blooms News Service

Mumbai, July 10 (IBNS): With the announcement of Narendra Modi government’s maiden Union Budget on
Thursday, corporate bodies and industry leaders expressed their opinions on it and welcomed the new moves.

The corporate leaders lauded Union Finance Minister Arun Jaitley's Budget for focussing on improving the infrastructure
sector by involving the private sector and also called it a 'pragmatic budget'.

Founder Chairman & Managing Director of GVK Power and Infrastructure Limited GVK Reddy said, "The Budget 2014-
15’s specific thrust on the infrastructure sector is a welcome move. The assurance to ensure adequate supply of coal for
thermal projects, the tax holiday for the power sector, allocation of over Rs 37,000 crore for roads and focus on
developing airports under PPP for Tier | and Il cities; all indicate the government'’s recognition of the fact that a strong

foundation of infrastructure can only help realise a country’s economic growth.”

Managing Director & Group CEO, Punj Lloyd JP Chalasani said, "With the Government'’s proactive policies and
announcements made in the budget today to support the private sector’s involvement in Indian infrastructure, the future
looks promising for the EPC companies in the domestic market. Government's plans to invest significantly in the oil and
gas, roads and highway, airport, harbor and port sector, will offer sufficient opportunities to players in this industry."

"Private Public Partnership (PPP) model in awarding several projects in the infrastructure space has taken on a very
forward looking approach, encouraging the private players. We are very optimistic about reviving growth in the
infrastructure and manufacturing sector," he said.

JCB India MD & CEOQ Vipin Sondhi opined,"Given that this Government has been in office for less than 2 months, no big
bang reforms were anticipated. The Union Government recognizing the need for revival of investment cycle had already
extended the Excise Duty Cut on Capital Goods for another 6 months in June, 2014 itself.

"The Budget's focus on infrastructure sector, encouraging banks to lend long term funds to infrastructure sector,
extending the benefit of investment allowance to Small and Medium Enterprises and emphasis on manufacturing growth
should help revive the capital goods sector. While PPP in relation to many new projects has been announced, however,
a roadmap for execution of existing held up projects could have helped turn things quickly," Sondhi said.

Micromax Chairman Sanjay Kapoor praised Jaitley's effort and said, “The Finance Minister has made pragmatic choices
around available resources and has articulated a road map towards reducing the fiscal deficit and fueling economic
growth. While all of us hope he achieves the ambitious target of containing the fiscal deficit, executing it seems very
challenging. His focus on giving fillip to the infrastructure seems exhaustive and he has rightfully protected the common
man’s interest in his first budget.”
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In the view of the Union Budget presented on Thursday, Ravi Saund, COO, CHD Developers Ltd. however,said, "There’s
no denying it's a common budget, yet it's difficult to prophesize at this moment. However, couple of reforms announced
is a welcome move. Itis positive for the housing sector, though the focus is clearly on affordable segment.”

Managing Director and CEO, National Skill Development Corporation (NSD) Dilip Chenoy stated: "The present
government has started with a very strong commitment to develop a robust and sustainable skilling ecosystem with the
Prime Minister’s vision for building India on the 'Skill, Scale and Speed' plank. As a clear reiteration of this commitment,
the Finance Minister in his Union Budget speech today, has also provided this government's full support to build the Skill
India Mission and the announcement of National Multi-Skill Mission. How this unfolds in the coming months is something
we need to wait and watch."

President, MCC Chamber of Commerce & Industry and MD, CenturyPly Sanjay Agarwal said, "This is no quick relief
shot, but a long term medicine at the root for real solution. The focus on roads...low cost housing...housing....smart
cities...will generate demand for all goods and jobs in medium and long term. This will give long term boost to all
industries and common man."

Welcoming the new government's budget, Fr.E. Abraham, S.J., Director , XLRI, said, "We welcome the Finance Minister's
proposal to easen and simplify norms to facilitate higher education loans for higher studies. This is a step in the right
direction as it will encourage students to dream and aspire to take up professional programs. The proposal to setup 5
new IlIMs and 5 more IITs will definitely bolster the professional education ecosystem in the country and also help the
respective states in their economic progress. Itis heartening to note that the govt will be spending around Rs.28, 000
crores for sanitation in primary schools."

However, Amol Naikawadi Joint Managing Director, Indus Health Plus said, “Overall, the health market players may not
be too happy since there aren’t any major reforms announced for the entire health industry. We have again failed to
make government realize that it is importance to address the increasing health issues. Various non-communicable and
communicable diseases are taking toll which affects the nation’s health and overall growth.”

Commenting on the budget, Indian Chamber of Commerce (ICC) said it felt that the Union Budget 2014-'15 is an
inclusive , pragmatic and progressive budget.

"Push to FDIin Defence and Insurance, special focus on developing 100 Smart Cities, Agri Infrastructure, tourism
infrastructure, national waterway, warehousing capacity are some major diligent steps that will lead to greater investors
confidence and boost up economy’s growth," the Chamber expressed.

"Though big-bang measures or structural reforms which the Industry was ideally looking forward to, have not been
broughtin, the Budget looks like a balanced and pragmatic one with a focus on key areas," it said.

As the nodal Chamber of Commerce for the North East of India, the ICC said it is especially happy to see the special
attention that has been given towards the development of the North East region in this Budget.

In the wake of the Union Budget presentation, Seshagiri Rao, Jt MD & Group CFO, JSW Steel commented, "The Finance
Minister was entrusted with enormous responsibility to balance the fiscal prudence and growth stimulating initiatives. In
this background the Finance Minister has done a commendable job."

Reacting on the budget, Arun Kumar Jagatramka, CMD, Gujarat NRE Coke Ltd noted, "The budget has been pro growth
with a social face and the finance minister has tried to do things possible under the present circumstances and the
prevailing challenges. The budget has aimed at bringing in rationalisation in taxation and a certainty in tax
administration, notable being doing away with retrospective taxation in future. The focus on infrastructure both in
national highways and in power sector as well as in urban infrastructure through smart cities is a much welcome step
which has the potential to fuel future growth."

Anand Mehta, Partner (Pharmaceutical and Healthcare sector group), Khaitan & Co. said, "The budget lays a lot of
emphasis on spurring growth in the manufacturing sector. The investment allowance linked to the new investments in
plant and machinery are likely to benefit pharma companies also.”

“The Government has hinted at supporting SEZs. Pharma companies setting up export units should be enthused by this
intent, although the devil lies in the details," he said.

“The budget as proposed will encourage R&D. The Government has proposed to strengthen biotech clusters. Innovator
companies are also likely to benefit from the proposed provision for refund of customs duty on the import of scientific and
technical instruments," added Mehta.

Emami Group of Companies' Joint Chairman R S Agarwal said, "The maiden budget presented by the BJP led NDA
Governmentis in overall a very good budget. The new government deserves applause for presenting an inclusive and
progressive budget within one month of its tenure. The budget is aimed towards expansion of the country’s economy
and develop a future roadmap for growth. One must remember that the new government has a huge task of overcoming
lot of problems that they have inherited as a legacy of the earlier government. The budget has managed to address
many concerns that have been raised frequently in the past by both industry and common people.”

Bharat Chamber of Commerce President Sajjan Bhajanka said, "Given the constraints of resources and time, the Budget
presented by the Hon’ble Finance Minister is one of the most pragmatic in recent years. The commitment of the Hon’ble
Finance Minister in introducing GST and DTC and other fiscal reforms is evident from his taking the ambitious



benchmarks of Fiscal Deficit and Current Account Deficit for 2014-15 set by the UPA-Il as challenges. The much needed
emphasis on ‘Ease of Doing Business’ has been reflected in the Hon’ble Finance Minister’s Budget Speech.”

Praising the new budget, Vinay Jain (CMD, AVJ Group) said,"There are lots of positive things announced in the budget.
Special funds for banks to finance long term infrastructure projects are really positive. FM increased the taxable income
limit to 2.5 lakh from 2 lakh. 80 C limits increased to 1.5 lakh from Rs. 1 lakh. Interest exemption on housing loan
increased from Rs1.5 lakh to Rs. 2 lakh. This is very much positive for the real estate sector as well as for the banking

sector."

Piruz Khambatta,Chairman, Rasna Pvt.Ltd. said, "If the main focus of the budget was to get confidence back on track we
have achieved it. Atleast we will see more investments from Indian companies as well as from abroad.”

ICICI Bank MD & CEO Chanda Kochhar said, "The budget has sought to lay out a prudent fiscal path for the country;
and address existing issues that have halted infrastructure investment. The budget has announced a range of initiatives
to boost investment & growth. The policy direction is clear, and as the decisions and plans announced today are
executed, | am sure the country will move back towards a robust growth path."

Calling the budget positive, Sanjay Budhia, Managing Director, Patton, said, "This is a very positive Budget which paves
way for unfolding India's growth story. It is Budget which is practical and sustainable.”

Aiming to take the growth of Indian economy to over 7 percent in next few years and reducing fiscal deficit, Union
Finance Minister Arun Jaitley presented the Budget for 2014-15, the maiden of the Narendra Modi government, with a
big focus on the rural and agriculture sectors and announcing a clutch of infrastructure schemes and measures to woo
foreign investors by welcoming FDI in defence and insurance sectors.

Jaitley also raised the income tax limit for the common man to Rs 2.5 lakh from the existing Rs 2 lakh and did not make
any changes in the direct taxes.

Jaitley announced an increase in the FDI in defence to 49% from the existing 26%. FDIin Insurance sector was also
raised to 49 percent.
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Proposed Vidarbha AIIMS will take at least 5 years to take
off

Friday, 11 July 2014 - 7:10am IST | Agency: DNA

Even as finance minister Arun Jaitley
suggested in his budget speech on
Thursday that every state in India should
have an All India Institute of Medical
Sciences (AlIIMS), experts here in the city
said it would take at least another five years
for the proposed institution to come up in
Vidarbha in the state.

The Centre had turn down the state's
request for setting up an AlIMS-like
institution in 2012. Apart from the one in

Delhi, five AIIMS became functional last year

—in Patna, Rishikesh, Bhubaneshwar,

File picture of New Delhi AIIMS for

representational purpose

Bhopal and Raipur.

"An AlIMS like institution for Vidarbha is a long haul. T he five AIIMS that were proposed by the
UPA six years ago, saw the light of day only recently, and they are still not fully functional," said
Ravi Duggal, a city-based senior public health expert.

Jaitley has proposed setting aside Rs 1,906 crore in capital and Rs 600 crore in revenue
expenditure for AIIMS institutions.
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"Apart from upgrading the existing institutions, these funds will be earmarked for setting up
new institutions as well as upgrading 18 hospitals across the country, which means that the
four new institutions, proposed for Vidarbha, Purvanchal, West Bengal and Andhra Pradesh,
may get an initial allotment of Rs 50 crore each from the capital expenditure," observed

Duggal.

AlIMS New Delhi, which has an annual functional budget of Rs 1,365 crore, sees 10,000
patients thronging its vast corridors every day. T he five other functioning AIIMS are only half
the size of the Delhi AIIMS.

"T hey will require an adequate funding and requisite manpower to function properly," said

Duggal.

Merely announcing that AIIMS and 12 medical colleges will be opened will not solve the health

care issues of the nation, said experts.

"Increased GDP allocation on health care will make good health care services almost
affordable to the lower income groups," said Amol Naikawadi, managing director, Indus
Health Plus. Currently, only 1 per cent of the total GDP is allocated for health care, which
means that only 1 per cent of the national income goes towards health care spending,
whereas WHO recommends that at least 5 per cent of the GDP should be spent on upgrading
health care.

Prices of cigarettes set to rise

Excise duty on cigarettes has gone up from 11% to 21%; WHO recommends levying 65% tax
on cigarettes.

In India, 22% of the population chews tobacco, 6% smoke cigarettes and 3% bidis. Doctors
rue taxes on bidi not being raised.

Cigarette price hike will see each Rs10 stick going up to Rs 15-16. A pack of 20 cigarettes,
which now costs close to Rs 200, will cost up to Rs 300.

Excise duty on pan masala is proposed to be increased from 12% to 16%; on unmanufactured

tobacco to 55% from 50%, and on Gutka and chewing tobacco to 70% from 60%.
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Healthcare players not happy with budget: Amol Naikawadi, JMD, Indus Health Plus

10 JUL,2014 | Bangalore
Bureau Report

“Overall, the health market players may not be too happy since there aren’t any
major reforms for the entire health industry announced by the union finance
minister Arun Jaitley in his maid budget presented today in Lok Sabha,” said Amol
Naikawadi, Joint Managing Director, Indus Health Plus.

Naikawadi further said “We have again failed to make government realize that it is
importance to address the increasing health issues. Various non-communicable
and communicable diseases are taking toll which affects the nation’s health and
overall growth.”

“The free diagnosis services under Health for All will encourage more people to
undergo healthcare checkups which will further help in early diagnosis and
treatment of diseases. The opening of All India Institute of Medical Sciences
(AIIMS) and 12 medical colleges will ensure better medical facilities, tertiary care
and trained medical professionals but this however may solve sectorial problem
only. Nationally the concern for health can’'t be addressed with this number.
Increased Gross domestic product (GDP) allocation on healthcare will make good
healthcare services almost affordable to the lower income groups. This would also
include spending more on public health services and making health insurance
available to all. The tax benefit offered in general will be of a great help for the
disposable income earners to invest in preventive healthcare” says Amol
Naikawadi.

"Increase of tax by 60 -70% on cigarette will decrease the consumption rate,
hence the risk of cancer can be reduced due to smoking and tobacco
consumption," added Naikawadi.
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Union Budget 2014-15: Does every state really need an AlIMS?

Pavitra Sampath July 10, 2014 at 7:04 pm

This year’s Union Budget saw the Finance Minister announce that he has allocated Rs500 crore in order to open 4 more AlIMS
hospitals all over the country. In his plan he said,” We will set up 4 AIIMS in AP, WB, Vidharbha, Purvanchal, and set up new
institutions within Delhi-AlIMS and Chennai-AlIMS.’

While this move seems like a step in the right direction, there are some pitfalls that might accompany this decision. According to Mr
Amol Naikawadi, JMD, Indus Health Plus, ’It's good to introduce the number of AlIMS-like hospitals in the country, but this however
may solve only sectional problems and might not be enough to address the healthcare needs of the entire nation. 10 new hospitals is a
far too small a number for that’

Does every state really need an AIIMS?

While cities like Mumbai and Delhi have a large number of government-run hospitals, that work as well as AIIMS — for instance KEM
hospital, Nair Hospital, etc. which are known for their prowess in handling delicate and serious ilinesses — there are those states that
have no such infrastructure.

On looking a little closer at the functioning of AIIMS the hospital has courted its own fair share of controversies. In a recent report
published in the Times Of India, it was found that the hospital spends close to about 20 lakh on one doctor and 34.6 lakh on super
specialists. Along with this, the original AIIMS has also seen a spate of doctor leaving due to a variety of reasons including the lure of
greener pastures, fatter pay checks and office politics. The institute has also faced a severe shortage in staff with nearly 47 posts of
professors, additional professors (9), associate professors (16) and nursing lecturers (13) are lying empty.

On the flip-side, AIIMS has always been the epitome of medical education in the country and the beacon of hope for millions. A go-to
hospital for those ailing and poor; AIIMS has always been seen as a hotspot for super specialists who excel in their fields. Also, states
like AP, WB, Vidharbha, Purvanchal are in desperate need of good, government-run hospitals that can aid the sick below the poverty
line.

All-in-all, while the increase in the number of AIIMS is a good move, it might not be enough to cater to the entire nation’s healthcare
needs.
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Union Budget 2014-15: Healthcare entrepreneurs saddened by the budget

Pavitra Sampath July 10, 2014 at 4:48 pm

The Union Budget for the year 2014-15 has been released and as per the reactions we have come across, not everyone likes the
Finance Minister’s plans for the country. While he has raised the excise duty on cigarettes, tobacco, gutka, pan masala and colas
(making them dearer to its consumers) he has also taken a step towards empowering women, sensitizing the society towards their
plight and ensuring their safety. But when it comes to the health care sector, has the Fin Min really satiated the industry stalwarts? Well,
here is a comparison between their expectations and what really panned out.

What they wanted:

« One of the most striking and urgent needs, that was projected by the CEO of NephroPlus was that the Finance Minister should levy
a 10-year tax holiday on all healthcare delivery companies; including those present in rural areas.

« Another item on entrepreneur’s wish list was increased public private partnership in healthcare leading to a reduction in the cost of
overall pathology and diagnostic testing.

« Apart from that they wished that the budget would encourage angel investors to fund start-ups (by making these investments tax
free); and also allow start-ups more liberal funding from banks.

o And finally a ‘Government of India Healthcare Portal’, which would allow citizens to access information on any health—related
issues.

What they got:

Unfortunately the Finance Minsiter seems to have forgotten the healthcare sector. He not only ignored the need in India for a solid
healthcare system, but has tried to do a half-hearted job of including the aspect into the budget.

According to Mr Amol Naikawadi, JMD, Indus Health Plus, ‘Overall, the health market players may not be too happy since there isn’t
any major reform announced for the entire health industry. We were looking at promotion of local medical devises in the industry to
bring the cost of healthcare industry down. But it seems like we have failed to make our government realise that it is important to
address the health issues. Various lifestyle/ non communicable/ communicable disease are quickly taking toll on people and this is
affecting the nation’s health and productivity as well. Because of this situation, employment generation too may get affected.’
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The union budget this time has a lot to offer to the medical sector, but did our FM really cover all the aspects that was needed to
address the issues of public health and uplift the healthcare sector in general? Here is what some doctors and experts have to say
about the budget.

‘The Union Budget 2014 has been a disappointment for the healthcare sector. We were looking forward to certain reforms and
provision for the sector on which the finance minister did not deliver anything concrete. A few positive steps taken by the Central
Government include declaration of four more AIIMS with immediate effect, 12 more government medical colleges and two new national
institutes for tuberculosis. An increase in the count of national medical institutes would ensure more number of qualified doctors and
dentists serving the country. The government envisions of establishing AIIMS in every state in the long run is also a good idea. Another
positive announcement has been the ‘Health For All’ approach that would provide free diagnostic and medication services to the
needy,’ said Dr Rajeev Boudhankar, Vice President, Kohinoor Hospital.

But the flipside is that like other union budget even the current one doesn’t have enough provision for the National Rural Health
Mission and National Urban Health Mission that have been the soul of India’s healthcare system. ‘Uncertainty looms over their future
with government not announcing any new schemes either. Also, a 10-year tax holiday under section 80-IB for private healthcare
providers was expected as it forms the backbone of India’s health sector. 72 per cent of rural healthcare is carried out by private players
and not gratifying them is a setback. Moreover, no decision on providing priority infrastructure status to healthcare industry that would
have stimulate private investment in the, especially, for tier-1l and tier-lll cities,” said Dr Boudhankar.

Also, there haven’t been any major reforms announced for the healthcare sector, ‘Market players in the health sector might not be too
happy with the budget. But the other reforms like an initiative to introduce more number of AlIMS like hospitals in the country sound
promising. However this approach can only solve the crisis sectorially as the national concern for healthcare cannot be addressed with
this number, says Dr Amol Naikawadi, JMD, Indus Health Plus. Further commenting on the huge demand and supply gap he said that,
‘Having 12 new medical colleges in the country is an optimum step but the government should have thought for a larger number.
Promotion of local medical devices in the industry is needed to bring down the cost of healthcare and tax benefit offered in general is
surely going to help the disposable income earners,” he said.

So does that mean we are heading to be a healthier and fitter country soon? Probably we still have time for that, ‘We have again failed
to make government realize that it is important to address the health issues. Various lifestyle conditions, non communicable,
communicable disease taking toll on the common people does affect the nation’s health as well. Because of this situation, employment
generation too can get affected,” he said.

Though correcting public health by giving attention to communicable disease would have been a big step, but even steps taken to
concentrate on a fast spreading disease like TB will actually help to nail a part of the public health crisis and promise better care to the
public in general. ‘The much desired and timely focus on quality diagnosis and treatment of TB is a welcome step. Also, the strong
focus on infrastructure is very evident with proposed setting up of state drug laboratories and four new AIIMS in this fiscal year. The
proposed ‘Indian Customs Single Window Project’ would benefit the industry by reducing time spent in interfacing with governmental
agencies and also bring down the cost of doing business,” said Mr Varun Khanna, Managing Director- BD (Becton, Dickinson and
Company), India.
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The budget also has something for the hospital industry to rejoice too. ‘REIT’s entry in the real estate space may indirectly ease the
woes of hospital industry, and e-visas would be a hassle-free tool for medical value travel. While saying this, there have not been
mentions of any SOPs for the healthcare industry, or under National health Assurance Mission. Government could also have promoted
health insurance coverage for citizens by bringing it in the negative list for Service Tax. We still have to analyse if the healthcare
spends suggested in this budget have achieved a desirable level of percentage of GDP. The healthcare industry would also have been
overjoyed, if it was included in the list of Infrastructure sector, as it would have then availed several pushes designed in this budget,’
said Ms. Zahabiya Khorakiwala, Managing Director, Wockhardt Hospitals Ltd.
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For an economic wave

As far as the automotive industry
is concerned, the focus on rural
roads, highways and express-
ways are welcome decisions.
Some of the other announce-
ments made by the finance min-
ister on the taxa-

The new masters
of tiki-taka. P9

FDI increase in insurance sector
from 26% to 49% is an excellent
step to expand healthcare afford-
ability for citizens through a
wider insurance network.

The proposed two bank accounts
in each household under the Fi-
nancial Inclusion Mission and
considering them worthy for
credit; the Centre seems to be on
the right path to unlock the po-
tential of emerg-

The opening of AlIMS and 12
medical colleges will ensure bet-
ter medical facilities, tertiary care
and trained medical profession-
als, but this, however, may solve
the sectoral problem only.

The budget met expectations by
reassuring that the government
would not amend tax rules retro-
spectively, even thoughitisa
sovereign right, and has assured
that GST would be introduced
during the course

It is hearting to see priority ac-
corded to the education sector,
especially focus around primary
education. The government, has,
at the same time committed to
promote research and higher ed-
ucation.

tion' front are also ing India. ﬁ%l?(ll\wm of the year. VISHAL BALI
postiive steps. C GEORGE A Joint MD, Indus SHYAM Eﬁaﬁ?ﬁnﬁer y m:Néﬁg)'r?UL
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Target Fll: Govt outlines tax
incentives for REITS, InvITs

Capital raising, attracting long-term finance expected to become easier

Realty sector gung-ho on
REITs and other measures

24x7 customs
clearance at
13 more
airports soon

NEW DELHI, PTI: The govern-
ment will set up an Export Pro-
motion Mission and extend
24x7 customs clearance facility
to 13 more airports to boost
overall exports of the country.

While presenting Budget
2014-15, Finance Minister
Arun Jaitley on Thursday said
exports cannot be exponential-
ly increased unless the states
play an active role in export
promotion by providing good
infrastructure and full facilita-
tion.

“It will be our endeavour to
engage with the states to take
India’s exports to a higher
growth trajectory. It is pro-
posed to establish an Export
promotion Mission to bring all
stakeholders under one um-
brella,” he said.

To reduce transaction costs,
improve business competitive-
ness and fasten the clearance
of import and export cargo, he
said, measures are being initi-
ated to extend the existing
24x7 customs clearance facility
to 13 more airports in respect
of all export goods.

India to raise
Rs 454 bn

In telecom
sector fees

NEW DELHI, REUTERS:The
government expects to raise
454.71hillion rupees ($7.59 bil-
lion) from the telecoms sector
in fees, including proceeds
from airwave auctions, during
the current fiscal year, the gov-
ernment said in its budget pres-
entation on Thursday.

The previous government
had said in its interim budget
in February thatitaims toraise
389.54 billion rupees from the
sector. “Receipts under ‘other
communication services’ main-
ly relate to one-time spectrum
charges levied as per the rec-
ommendations of the TRAI,
auction of 1800 MHz and 900
MHz spectrum, and receipts
from 800 MHz spectrum.”

The DoT collects recurring
licence fees from various tele-
com operators licensed by it,
apart from one-time entry fees
from new operators.

NEW DELHI: In a major
boost for real estate and in-
frastructure sectors, the
government on Thursday
proposed tax incentives for
two new investment instru-
ments, REITs and InvITs, to
help attract long-term funds
from foreign and domestic
investors, including the
NRIs.

The new investment prod-
ucts, Real Estate Investment
Trusts (REITs) and Infrastruc-
ture Investment Trusts (In-
VITs), can be listed on stock ex-
changes like shares of any
company and allow retail and
institutional investors to buy or
sell those securities.

Accepting a long-pending
demand from the industry and
the capital markets regulator
Sebi, Finance Minister Arun
Jaitley said while presenting
Union Budget 2014-15 that RE-
ITs have been successfully used
as instruments for pooling of
investment in several coun-
tries.

“I intend to provide neces-
sary incentives for REITs
which will have pass through
for the purpose of taxation. As
an innovation, a modified
REIT-type structure for infra-
structure projectsis also being
announced as Infrastructure
Investment Trusts (InvITs),
which would have a similar tax
efficient pass through status,
for PPP (public-private part-
nership)and other infrastruc-

ture projects.” “These struc-
tures would reduce the pres-
sure on the banking system
while also making available
fresh equity. I am confident
these two instruments would
attract long-term finance from
foreign and domestic sources
including NRIs,” Jaitley said.

Specific products
These new products would al-
low investors to invest in spe-
cific products linked to real es-
tate projects and infrastructure
projects, while providing nec-
essary safeguards. Besides,
these products would also help
the corporates raise significant
amounts of capital for their
projects.

The Securities and Ex-
change Board of India (Sebi)
had proposed draft regulations

relating to these two cate-
gories. These regulations were
placed in public domain for
comments and the final norms
are yet to be notified.

Clarity on tax

Sebi Chairman U K Sinha, last
month, had asked government
to provide clarity on tax bene-
fits for these products. He had
said that regulator was ready
with guidelines that would be
announced immediately after
tax clarity from the govern-
ment.

Noting the importance of
certainty in the taxation as-
pects of REITs and InvITs, the
government has proposed “to
amend the Act to put in place
a specific taxation regime for
providing the way the income
in the hands of such trusts is to
be taxed and the taxability of
the income distributed by such
business trusts in the hands of
the unit holders of such trusts”.

This amendment would be
effective October 1, 2014.

The Minister said the listed
units of a business trust, when
traded on a recognised stock
exchange, would attract same
levy of securities transaction
tax (STT), and would be given
the same tax benefits in respect
of taxability of capital gains as
equity shares of a companyi.e.,
long term capital gains, would
be exempt and short term cap-
ital gains would be taxable at
the rate of 15 per cent."

DHNS & Agencies

NEW DELHI, DHNS: In a depar-
ture from the past, the BJP-led
government on Thursday
made its intentions clear to
raise foreign direct investment
cap in the insurance sector to
49 per cent from the current
26 per cent and promised to
bring a bill in Parliament soon
to this effect.

Finance Minister Arun Jait-
ley’s maiden Budget for 2014-
15 also proposed to raise com-
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posite FDI capin the insurance
sector.

“Insurance sector is invest-
ment starved. Several seg-
ments of the insurance sector
need expansion. The compos-
ite cap in the sector is proposed
to be increased up to 49 per
cent from the current 26 per
cent, with full Indian manage-
ment and control, through the
FIPBroute,” Jaitley said.

The composite cap refers to

clubbing of foreign investment
by strategic and portfolio in-
vestors.

The Insurance Laws
(Amendment) Bill has been
pending in Parliament since
2008. While the BJP extended
its support to the previous UPA
regime in passage of the Pen-
sion Fund Regulatory Author-
ity Bill last year, it said a cate-
gorical no to the insurance cap
being raised to 49 per cent.

monetary policy framework

NEW DELHI/CHENNALI, PTI:
With prices staying at stub-
bornly high level, the govern-
ment and the RBI on Thursday
agreed to devise a modern
monetary policy framework
with clear inflation targeting.
The tone for inflation target-
ing was set by Finance Minister
Arun Jaitley in his budget
speech when he stressed on a
modern monetary policy
framework to meet challenges
of an increasingly complex

economy.

RBI Governor Raghuram
Rajan agreed with Finance
Minister Arun Jaitley when he
said the bank would develop
the framework in consultation
with the government this year.

Retail inflation rose to 8.28
per cent in May on rising food
prices. Through the new mech-
anism, the government and
RBI may look to bring down
consumer inflation to 8 per
cent by this year-end.

MUMBAI: Real estate develop-
ers are jubilant over sectoral
proposals announced by Fi-
nance Minister Arun Jaitley in
Budget 2014-15 as these are ex-
pected to improve liquidity, es-
pecially for cash-short real es-
tate companies, improve
demand for housing and in-
crease the supply of affordable
houses.

The important proposals re-
late to conferring pass-through
status (or, no corporate income
tax) for real estate investment
trusts (REITSs), relaxation in
norms for foreign direct invest-
ment (FDI) and raising tax ex-
emption limit on housing loans.
Plus, allocation of Rs 4,000
crore to the National Housing
Bank.

The pass-through status for
REITSs was the final hurdle for
launch of the instruments after
clearance by the Securities and
Exchange Board of India. RE-
ITs, which are like mutual
funds, are expected to create
new sources of funding for de-
velopers. These could attract
around Rs 90,000 crorein the
first year of operation.

The immediate benefit
would be to companies with a
large portfolio of leased assets.
Commenting on the same, Ko-
tak Realty Fund Chief Execu-
tive S Srinivasan said, “I will be

surprised if we do not see the
first REIT in the next 12
months. Around 700 million
sq ft of office assets can be
brought under REITs.”

Echoing similar views, Sob-
ha Developers Vice-Chairman
&MD J C Sharma said, “REITs
will bring a lot of capital for de-
velopers from domestic and
foreign investors.”

Also, the Finance minister
relaxed the minimum area pre-
scribed for getting FDI from
50,000 sq metres to 20,000
sq metres and minimum capi-
talisation from $10 million to
$5 million. Further, projects
committing atleast 30 per cent
of total project cost for afford-
able housing would be exempt-
ed from minimum built-up
area and capitalisation require-
ments.

“Earlier, raising funds was
an issue for many developers.
Now, more money will come
from abroad and developers
will have more options to raise
funds,” Sharma added.

The minister’s allocation of
Rs 4,000 crore to NHB will in-
crease the flow of cheaper cred-
it for affordable housing to the
poorer sections. “It will make
developers more inclined to-
wards affordable housing,” he
said.

DH News Service

Smart industrial
cities, SEZs to spur
manufacturing

NEW DELHI, DHNS: In his
maiden Budget, Finance
Minister Arun Jaitley an-
nounced a slew of measures
including revival of Special
Economic Zones and com-
pletion of master planning
for industrial smart cities to
boost industry. These in-
clude Tumkur in Karnataka,
Ponneri in Tamil Nadu and
Krishnapatnam in Andhra
Pradesh.

He also said the perspective
plan for the Bengaluru Mum-
bai Economic corridor and
Vizag-Chennai corridor would
be completed, with a provision
for 20 new industrial clusters.

The Amritsar-Kolkatta In-
dustrial Master Planning
would be completed too for set-
ting up of industrial smart cities
in seven States.

A Rs 100 crore- National In-
dustrial Corriodor Authority,
with its headquarters in Pune,
is being set up to coordinate
development of all industrial
corridors with smart cities,
which he said, will be the cor-

gripping mining sector

NEW DELHI: The belea-
guered mining sector is like-
ly to witness improved ac-
tivity with the government
on Thursday proposing to
resolve the “currentim-
passe” expeditiously aimed
at encouraging investment
and bridge the supply-de-
mand gap.

Paying heed to the requests
of states, Finance Minister
Arun Jaitley in his maiden
Budget speech also proposed
to revise royalty rates on min-
erals which would help swell
their coffers.

“It is my Government’s in-
tention to encourage invest-
ment in mining sector and pro-
mote sustainable mining
practices to adequately meet
requirements of industry with-
out sacrificing environmental
concerns. The currentimpasse
in mining sector, including,
iron ore mining, will be re-
solved expeditiously,” Jaitley
said.

He also said that changes, if
necessary, in the MMDR Act,

1957 would be introduced to fa-
cilitate the objective.

India’s mining sector, partic-
ular mining of steel-making
raw material, iron ore, was af-
fected after the Supreme Court
imposed ban in Karnataka and
Goa on allegations of illegal
mining. The Supreme Court
had banned iron ore mining in
Karnataka in July-August, 2011,
and in Goa in October, 2012.
Subsequently the ban was lifted
with a cap on production.

As aresult, both production
and exports of iron ore fell
drastically. India's share in the
iron ore export market fell and
domestic steel makers had to
undertake a cut in capacity util-
isation and resort to imports of
iron ore in some cases.

Jaitley also proposed to re-

vise the royalty rates on some
minerals which has been pend-
ing since 2009.

“There have been requests
from several state govern-
ments to revise rate of royalty
on minerals.Last revision took
place in August, 2009. There-
fore, another revision, which is
due, will be undertaken to en-
sure greater revenue to the
State governments,” he said.

The revision in royalty rates
isundertaken once every three
years. The entire royalty goes
to states. The Mines Ministry
hasrecently floated a draft cab-
inet note for inter-ministerial
discussion to revise the rate of
royalty on minerals such as
bauxite and iron ore.

If approved by the Cabinet,
the annual revenue collection
of mineral-bearing states such
as Chhattisgarh, Odisha,
Jharkhand, Karnataka and
Goa would swell cumulatively
by 41 per cent to Rs 13,270
crore, according to an estimate
by the Mines ministry.

PTI

MUMBAI, DHNS: Domestic eq-
uities on Thursday edged lower
after witnessing huge intraday
volatility, following the Finance
Minster Arun Jaitley making a
number of announcements in
the Union Budget 2014-15 such
asaproposal to increase in for-
eign direct investment in insur-
ance and defence sector, a
sharp increase in plan expen-
diture, measures to boost long
term financing for infrastruc-
ture by banks and provided
clarity on taxation with respect
to foreign portfolio investors.
However, Dalal Street ex-
pected that the Finance Min-
ster would scrap the law on ret-
rospective taxation, which has

not happened in this first NDA
budget.

Even as the Finance Minis-
ter focused on stimulating eco-
nomic growth, confusion arose

asinvestors absorbed details of
the Budget presented by Jait-
ley in Parliament on Thursday.
They felt that the Budget was
neither an out of the box idea
nor there were any bitter pills.
The market breadth indicat-
ing the overall health of the
market was positive, however
in the late trade both the pre-
mium indices of BSE and NSE
hit their lowest closing level in
nearly two weeks.
Consequently, the barome-
ter index of the BSE fell 0.28
per centin the late trade, which
is off close to 548 points from
the day’s high and up about 256
points from the day’s low. At
the day’s low of 25,117, the BSE

Sensex fell 327.81 points or 1.28
per cent, while at the day’s high
0f 25,920.46 the Sensex gained
475.65 points or 1.86 per cent.

The Sensex closed down 72
points to 25,373 points.

The CNX Nifty at NSE fell
17.25 points or 0.23 percent to
settle at 7,567.75, its lowest
closing level since 27 June
2014. The index hit a high of
7,731.05 in intraday trade, its
highest level since 8 July 2014.
The index hitalow of 7,479.05
inintraday trade, its lowest lev-
el since 23 June 2014.

In the broader markets, BSE
Mid-Cap index rose 54.82
points or 0.60 per cent to
9,132.18, while BSE Small-Cap

index rose 75.82 points or 0.76
percent to 10019.97 with both
indices out performing Sensex.
Weakness in European
stocks caused by fears over the
health of one of Portugal’s
biggest banks weighed on In-
dian stocks which reversed di-
rection after surging in after-
noon trade after the Finance
Minister’s Budget speech.
Bank stocks declined after
the finance minister said in the
Union Budget 2014-15 that the
capital of banks will be raised
by increasing the shareholding
of the people in a phased man-
ner through sale of shares
largely through retail to com-
mon citizens of the country.

nerstone of the strategy to
drive growth in manufactur-
ing.

Jaitley also announced set-
ting up a few mega textile clus-
ters and allocated Rs 200
crores for the purpose. These
will come up in Bareily and
Lucknow in Uttar Pradesh,
Surat and Kutch in Gujarat,
Bhagalpur in Bihar, Mysore in
Karnataka, and one in Tamil
Nadu.

He said the Special Econom-
ic Zones (SEZ) would be re-
vived and made into effective
instruments for industrial pro-
duction, economic growth and
employment generation.

To incentivise small entre-
preneurs in the manufacturing
sector, itis proposed to provide
investment allowance at the
rate of 15 percent to a manu-
facturing company that invests
more than Rs. 25 crore in any
year in new plant and machin-
ery.
This benefit will be available
for three years i.e. for invest-
ments upto March 2017. The
scheme announced last year,
to provide investment al-
lowance to manufacturing
companies investing more
than Rs.100 crore in plant and
machinery will continue till
March, 2015

More importantly, Jaitley an-
nounced that all business and
investment related clearances
and compliances would be
available on a 24x7 single por-
tal as part of the eBiz platform.
All Central government de-
partments and ministries will
integrate their services by De-
cember 31.

‘Budget will
boost the
economy’

BANGALORE, DHNS: The Ban-
galore Chamber of Industry
and Commerce (BCIC) on
Thursday termed the Union
Budget presented by Finance
Minister Arun Jaitley as a “bal-
anced and visionary budget
that will boost the macro eco-
nomics of the country, with
specific emphasis on the devel-
opment of core sectors.

BCIC President A N Chan-
dramouli said, “The hallmark
of the Finance Minister’s pres-
entation was a promise of con-
taining fiscal deficit for 2015-
16 at 3.6 per cent and 3 per cent
for 2016-17.”

He said that the Budget had
many policy oriented an-
nouncements and targets for
the infrastructure, public sec-
tor, defence, manufacturing
sector, finance and capital mar-
ket reforms, agriculture sector
and investment on science and
technology and education,
“which we believe will spur all
round economic growth and
set the right tone for the next
five years”.

No change
In import
duty on gold

MUMBAI/SINGAPORE: India
surprised bullion markets by
keeping the import duty on
gold and silver unchanged at
10 per cent in its fiscal budget,
a move which is likely to limit
overseas purchases by the sec-
ond-biggest bullion consumer
and further encourage smug-
gling.

India’s biggest gold trade
group had said on Wednesday
that Finance Minister Arun
Jaitley would likely cut the gold
import duty to 6 per cent in the
newly elected government’s
first budget presentation.
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